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The following summary is derived from analysis of the Scottish Property Network database of supply and take-up in
industrial and office markets throughout Scotland as at June 2005.

Industrial Availability

The available supply of industrial floorspace in
Scotland increased by almost 9% during Q2 2005, to
just over 2.39 million sq m. At the end of June,
available floorspace was 6% higher than the level
recorded a year earlier, and close to the 3-year
average.

The number of units on offer also increased
marginally in Q2, but fell by 5% over the year to June,
to stand 5% below the 3-year average.

The increase in supply was, however, confined to
older accommodation, including a number of large
manufacturing facilities. The available supply of post-
1990 floorspace declined slightly over the year. The
number of available units built since 2000 increased
by 30% over the year to June, but floorspace in this
age-band fell by 2%.

Growth in supply was strongest in the west of
Scotland, with a rise of 17% in available floorspace in
Strathclyde, compared to an increase of just 6% in
Edinburgh & Lothian over the year. Available
floorspace fell in Fife (-30%) and in Grampian (-11%).

Industrial Take-up

The rate of annual take-up of industrial floorspace
across Scotland increased by 11% in Q2 2005. In the
12 months to June, SPN recorded take-up of 651,000
sq m, 9% higher than in the previous year and 7%
above the 3-year average. The total number of
transactions increased by just 2% over the year.

Take-up of floorspace increased by 10% in Central
Scotland over the year, compared to a fall of 40% in
the Highlands & Islands.

Growth in take-up was mainly in larger units and in
recently built space. Take-up of units bigger than 999
sq m increased by 32%, while take up of units under
100 sq m fell by 8%. Take-up of floorspace built since
2000 increased by 118% over the year.

Significant deals recorded in the second quarter of
2005 included two lettings to Wm Morrison
Supermarkets of 10,962 sq m at Pyramids Business
Park, Bathgate and 12,175 sq m at Europoint,
Eurocentral.

Units

Trend in Industrial Availability

2350 - Units Floorspace - 2,600
2,300 - _
L 2,500 €
2,250 - o
(2]
2,200 + - 2400 8
2,150 - Y
(S}
2,100 - 2300 §
(2]
2,050 | S
’ L2200 2
2,000 -
1,950 t t t t t t t t t t 2,100

Dec- Mar- Jun- Sep- Dec- Mar- Jun- Sep- Dec- Mar- Jun-
02 03 03 03 03 04 04 04 04 05 05

Size Band (sq m)/Age Band

Change in Industrial Availability
Year to June 2005

71

2000+ ]
1990s
1980s
Pre 80
ALL
1000+
500-999
200-499
0-199

10% 15% 20% 25% 30%

@ Units
B Floorspace

-15% -10% -5% 0% 5%
Percentage Change

Units

Trend in Industrial Take-up

1,210 -
1,190 -
1,170 -
1,150 -
1,130 -
1,110 -
1,090 -
1,070 -
1,050 1 1 1 1 1 1 1 1 1 —- 540

Dec- Mar- Jun- Sep- Dec- Mar- Jun- Sep- Dec- Mar- Jun-

02 03 03 03 03 04 04 04 04 05 05

Annual Take-up to End of Month

Units

Floorspace r 700

o o

N [}

o o
Floorspace ('000 sq m)

T
)]
(o]
o



http://www.scottishproperty.co.uk/

Office Availability

The total supply of office floorspace continued to rise
steadily during the second quarter of 2005, up by 2%
on the previous quarter and by 6% on the level
recorded 12 months earlier. At the end of June 2005,
SPN recorded 929,000 sq m of available office
floorspace across Scotland, 8% above the 3-year
average.

Growth in supply was, however, largely in older (pre-
1980) floorspace, which increased by 20% over the
year, compared to a rise of just 3% in floorspace built
since 2000.

The major office markets of Edinburgh and Glasgow
recorded increases in supply of floorspace of 21% and
15% respectively over the year to June. Grampian
recorded a rise in supply of 6%, while supply of
floorspace fell by 21% in Lanarkshire.

Office Take-up

In the year to June 2005, SPN recorded take-up of
over 295,000 sq m of office floorspace in Scotland.
This was 13% higher than in the previous 12-month
period and 18% above the 3-year average. The
number of transactions recorded during the year was
marginally down on the previous year.

Most of the increase in take-up was in recently built
floorspace (post-2000), which increased by 58% over
the year, but with no change in the number of
transactions in this age-band. Take-up of 1990s
floorspace fell by 42%.

The main office markets of Glasgow and Edinburgh
both recorded significant increases in take-up, of 52%
and 42% respectively, over the year. Grampian
recorded growth of 17% in office take-up, while in
Lanarkshire, take-up fell by 25%.

Major lettings recorded in Q2 2005 included:

The Exchange, Aberdeen - 1,699 sq m to Petrofac;
Caledonian Exchange, Edinburgh - 1,605 sq m to
Lindsays WSH;

Sentinel, Glasgow - 1,719 sq m to Aon; and

Skypark, Glasgow - 10,219 sq m to O2 (UK) Ltd.
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This report provides only a broad overview of movements in industrial and office markets as recorded by Scottish Property Network
Limited. None of the information provided is warranted accurate or complete and Scottish Property Network Limited accepts no
responsibility for any errors or omissions. All of the material in this report is copyright of Scottish Property Network Limited and
should not be reproduced in whole or in part without prior written permission.

For further information on this report, or on SPN'’s products and services, please telephone +44 (0) 141 561 7300 or E-mail
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